
State Trading Organization PLC. Annual Supplement 2008
Reg no. C186/2001

6

Staff incentive and motivation

The previous employee bonus scheme was replaced by a more equitable staff incentive program in 

2008. The new program was designed to motivate staff by linking day to day tasks with company’s 

fi nancial performance through a series of key performance indicators. The traditional sales target 

was changed to net profi t targets in the new scheme allowing a better focus in cost reduction and 

effi ciency. 14 departments out of 19 achieved the targets in 2008 and eligible staff will be rewarded 

under this scheme this year.

Staff recreation

STO recreational club (STORC) organized a number of interdepartmental games such as futsal, 

carom, billiard and volleyball during they year. In addition STO also participated in inter-offi ce level 

tournaments and became champions in Mark Offi ce Challenge 2008 – Inter Offi ce Women’s Carrom 

tournament and the runner-up team in Rainbow Futsal tournament. These social events help to 

improve inter-departmental communication and build team spirit amongst staff.

Staff turnover

Graph 14 shows the staff turnover pattern of STO for the past two years. Our concentrated efforts 

on staff selection, motivation and retention seem to be effective in reducing the turnover this year. 

STO will continue improve staff retention by providing better opportunities for growth and career 

development in the future.

Corporate Governance
The Board of STO and the Executive Committee are committed to achieve the highest standards of 

corporate governance, corporate responsibility and risk management in directing and controlling 

the business, by ensuring greater transparency, business integrity, professionalism and ethical 

values.

A concerted effort was made to fully comply with the Corporate Governance Code (CGC). In 

line with the principles of CGC, the Directors participated in trainings on corporate governance, 

compliance, accounting, risk management and controls. Furthermore, in order to safeguard assets 

and to prevent mismanagement and detect fraud and other irregularities, the company’s internal 

control systems were strengthened.

There were two changes to the board of directors in 2008. For this reason an appropriate performance 

evaluation of the Board of Directors was not carried out. The Board has planned to appoint an 

external facilitator in 2009 to review the existing evaluation procedures and implement a more 

effi cient system of appraisal. 

System of Internal Controls
Establishing and maintaining an effective internal control system is a function of the Board. The 

Board of Directors relies on the Audit Committee and the Internal Audit Department to fullfi ll this 

function. STO has taken a number of measures during 2008 to make internal audit function more 

independent and more effective. Such measures include changing the reporting structure whereby 

internal audit reports directly to the audit commitee of the board and increasing the capacity of 

the Internal Audit Department.

Human Resources 

At STO,we consider our staffs members to be the most valuable asset of the company. As at 31st 

December 2008, there were 882 locals and 195 expatriates working for STO. Of the total 1077 

employees at STO, 82% represented local staff indicating the high priority given by the company 

to recruit and retain locals whenever possible to locals. As at 31st Dec 2007, there were 627 locals 

and 175 expatriate staff working for STO. 

Recruitment and Selection

Attracting and retaining talent is the key to success of STO. As part of attracting young and dynamic 

graduates, and in order to make the public aware of our job opportunities STO held an “Open Day”. 

As a result, STO recruited 10 graduates in much needed areas of business such as management and 

marketing and accounting. This was 10 times more recruitment than 2007. Furthermore, priority 

given on recruitment and retention of local staff has resulted in continuous decrease in foreign staff 

numbers as is evident from Graph 12.

Training & Development

STO places emphasis on development and training of our staff members. Staff undertook a number 

of training programs held both locally and overseas (Graph 13) . Training was mainly focused on 

management related areas, professional fi elds, general skill level development programs and 

vocational education. In addition, the executive management team and board members undertook 

refresher training programmes during the year.

Graph 13: Staff Training 2006 - 2008 

Graph 14: No of Local and Foreign staff 2007 - 2008

Graph 11: Local and Foreign staff numbers 2008

Graph 12: No of professionals, semi skilled and unskilled foreign staff 2007 - 2008
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Corporate Social Responsibility
STO under its Corporate Social Responsibility (CSR) program continually supports the community 

to contribute towards improvement of the living standards of our people. Listed below are some of 

the highlights of our CSR program in the year 2008. 

    - Blood donation day in association with Maldives Doctor’s Association

    - Nursing Day celebrations in Hulhumale

    - Vaccine Camp in collaboration with Nursing Association

    - Environment Day

    - Drivers Training Program

Some of the associations and NGO’s we supported by giving donations during 2008 are:

    - Maldives Thalassaemia Center, 

    - Kottafaru Boarding House, 

    - Society for Health Education, 

    - Maldivian Thalassaemia Society, 

    - Imaaduddin School, 

    - Ga. Kolamaafushi Anhenunge (Womens) Committee, 

    - S.Feydhoo Anhenunge (Womens) Committee, 

    - Thadhureesul Quraan, 

    - The National Football Team, 

    - Kulhuduffushi Ameer Ameen School, 

    - Diabetic and Cancer Society, 

    - Islaamee Eheetherikamuge Gulhun, 

    - Makunudhoo Madhurasaa,

    - Care Society. 

 

We see CSR as part of our continuing process of building long-term value and as a way of giving 

back to our community.  

Annual Report
The Board of Directors approved the audited fi nancial reports on 26th May 2009.

 

Annual General Meeting
Annual General Meeting will be held on 14th June 2009 at STO Head Offi ce. 

The Notice of Meeting and Agenda are given on page 1

Future Focus
In line with STO’s vision, we plan to undertake several key initiatives in the immediate future. , 

STO will initiate the process of increasing public ownership and sharing returns by offering more 

shares of the company to the public.

 

We are actively working to reduce costs and improve effi ciency so that we can pass on the cost 

savings to customers in the form of reduced prices of goods and services. We will endeavor to 

implement a plan whereby we will be able to supply all essential goods including staple foods and 

pharmaceuticals at similar prices throughout the country.

We are initiating a project to implement an Enterprise Resource Planning (ERP) system, a company-

wide computer software system used to manage and coordinate all the resources, information, and 

functions of a business from shared data stores. With the complex operations and geographically 

separated outlets, managing and obtaining an overall picture of our business becomes and 

increasingly diffi cult task.  With the implementation of ERP system, we believe that these tasks will 

become more manageable in future. 

 

These initiatives will enable us to enhance our business practices and take us further towards 

achieving our corporate vision.

 

Directors’ Responsibility Statement
The Directors’ confi rm that in preparation of the Annual accounts for the year ended 31st December 

2008;

• International Financial Reporting Standards have been followed,

• The accounting policies were consistently applied,

• Reasonable and prudent judgments of estimates were so as to give a true and fair  

 view of the state of affairs of the company at the end of the fi nancial year and the  

 profi t of the Company for the year 31st December 2008

• Proper and suffi cient care was taken for the maintenance of adequate accounting  

 records in accordance with the provisions of applicable laws of the Maldives, and

• The accounts have been prepared on the going concern basis

  

Acknowledgement 
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Offi cer of the Company till 17th December 2008.   Mr. Ahmed Mohamed contributed positively to 

the successful performance of the Company during 2008.  Finally, we are indebted to the staff and 

the management of STO, for their insight, dedicated and consistent hard work that made 2008 

another successful year for STO. Thank you. 
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Independent auditor’s report

To the Shareholders and Board of Directors of State Trading Organization Plc

1.	 We have audited the accompanying financial statements of State Trading Organization Plc (the Company) and its subsidiaries (the Group) which comprise the balance sheet as of 31 December 

2008, and the income statement, statement of changes in equity and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

2.	  Management is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial Reporting Standards and with the requirements of 

the Companies Act No. 10/96, of the Republic of Maldives. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the 

circumstances.

Auditor’s Responsibility

3.	  Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with International Standards on Auditing. Those Standards 

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

4.	 An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant 

to the entity ‘s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 

on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, 

as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

5.	 In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as of 31 December 2008 and of its financial performance and its cash 

flows for the year then ended in accordance with International Financial Reporting Standards and with the requirements of the Companies Act No. 10/96, of the Republic of Maldives.

6.	 In our opinion, the financial statements give a true and fair view of the financial position of the Group as of 31 December 2008 and of its financial performance and its cash flows for the year 

then ended in accordance with International Financial Reporting Standards and with the requirements of the Companies Act no. 10/96, of the Republic of Maldives.

26th May 2009	 	 	 	 	 	 	 	 	 	 	 	 	 CHARTERED ACCOUNTANTS

MALE’
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The notes on pages 13 to 37 are an integral part of these consolidated fi nancial statements.

Financial statements - 31 December 2008

Consolidated Balance Sheet

(All amounts in Maldivian Rufi yaa unless otherwise stated)   
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The notes on pages 13 to 37 are an integral part of these consolidated fi nancial statements.

Financial statements - 31 December 2008

Consolidated Income Statement

(All amounts in Maldivian Rufi yaa unless otherwise stated)   
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6  Property, plant and equipment - Company

6  Property, plant and equipment - Group

Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

     

      

6 Property, plant and equipment (continued)     

      

Group     

      

a) The buildings of State Trading Organization Plc. have been constructed on lands belonging to the Government of Maldives for which a rental of MRf. 3 per sq.ft. per month is paid . There is no lease 

agreement and accordingly no defi nite period of lease is identifi ed. Under these circumstances, the Directors have considered it is prudent to provide depreciation in accordance with Accounting Policy 

2.5      

      

b) The value of fully depreciated property, plant and equipment at the balance sheet date amounted to Rf 58,497,704 ( December 2007: Rf 93,290,229).     

c) Depreciation expense of Rf 59,258,302 (December 2007: Rf 57,534,996) has been charged to administrative expenses.     

      

d) State Trading Organization Plc has acquired fi ve motor vehicles and Fuel Supplies Maldives Private Limited has acquired a bowser and two vessels under fi nance lease agreements. At the   

     end of lease periods, companies have the option to purchase those items. The net carrying value of lease assets as at 31st December 2008 is MRf 11,806,978 (2007:MRf 15,020.043 ).  

   

e) Borrowings from Seylan Bank and Bank of Maldives are secured on STO trade center building and a vessel , Bonthi-2 respectively.     

      

Company      

      

a) The buildings of State Trading Organization Plc. have been constructed on lands belonging to the Government of Maldives for which a rental of MRf. 3 per sq.ft. per month is paid . There is no lease 

agreement and accordingly no defi nite period of lease is identifi ed. Under these circumstances, the Directors have considered it is prudent to provide depreciation in accordance with Accounting Policy. 

    

b) The value of fully depreciated property, plant and equipment at the balance sheet date amounted to Rf 44,730,662 ( December 2007: Rf 88,759,592).     

c) Depreciation expense of Rf 39,855,160 (December 2007: Rf  41,789,143 ) has been charged to administrative expenses.     

      

d) The net carrying value of lease assets as at 31st December 2008 is MRf Nil (2007: MRf 486,434).     

      

e) Borrowings from Seylan Bank and Bank of Maldives are secured on STO trade center building and a vessel , Bonthi-2 respectively.     
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7 Intangible assets   

8 Investments in subsidiaries     
      

 The principal subsidiary undertakings,  which are incorporated in Republic of Maldives and unlisted, are as follows:     

9 Investments in associate 

 

Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

    

State Trading Organization Plc has acquired 10,567,267 shares at a price of MRf 1/- each on 8th of January 2002 in Lafarge Maldives Cement Private Limited which represents 25% of the 

shareholding of the company. The principal activity of the company is trading of cement.     

     

The summarised fi nancial information of the following associate, which is incorporated in Republic of Maldives and unlisted, is as follows:     

State Trading Organization Plc has acquired 47,000 shares at a price of MRf 100/- each on 31st December 2001 in Maldives Structural Products Private Limited which represents 50% of the 

shareholding of the company. The company engaged in the business of manufacturing and trading of structural products.     

     

The amounts given represent the Company’s 50% of share of assets and liabilities and results of the joint venture. They are included in the balance sheet and income statement.  

   

There are contingent liabilities relating to the Group’s interest in the joint venture as follows:     

     

The joint venture had a contingent liability in respect of letter of credit aggregating to Rf 3,124,391 (2007: Rf 5,311,321 ).      

9 Investments in associate (continued)   

  

10 Investment in joint venture  

  

11 Available-for-sale investments
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

Marketable equity securities, are measured at fair value annually at the close of business on 31 December. For investments traded in active markets, fair value is determined by reference to 

Stock exchange quoted bid prices. There were no disposal on available-for-sale investments in 2008 and 2007. Other investments (unlisted securities) are stated at cost less impairment since 

the fair value of those shares cannot be measured reliably.     

     

Available-for-sale fi nancial assets are classifi ed as non-current assets, unless they are expected to be realised within twelve months of the balance sheet date or unless they will need to be sold 

to raise operating capital.     

     

Available-for-sale fi nancial assets consist of the equity securities in the following entities and investment made in G.Dh Atoll Rayyithunge Cooperative Society.    

 

11 Available-for-sale investments(continued) 

12 Inventories
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

13 Trade and other receivables 

14 Other receivables

15 Reinsurance Contracts 

a) There is no concentration of credit risk with respect to trade receivables, as the Company has a large number of customers of different background and business.

b) Trade and other receivables are short term in nature and their carrying amounts approximate their fair value.     

     

c) Receivable from related parties are unsecured, interest free and have no fi xed repayment terms. Accordingly these amounts have been shown as due within one year.   

  

d) Loans given to related companies represent an unsecured loan to Lafarge Maldives Cement Private Limited at an interest rate of 9% per annum, repayable in twenty four semi-annual 

installments from 15th June 2000 to 15th December 2011 and a  short term advance to Maldives Gas Private Limited in March 2006 at an interest rate of 8.5% without any fi xed repayment 

terms.     

     

Amounts due from reinsurers in respect of claims already paid by the Company on the contracts that are reinsured are included in trade receivables (Note 13).     
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16 Investments held to maturity 

17 Cash and cash equivalents 

18 Share capital 

19 Claim equalization reserve 

20 Currency translation reserve 

21 Minority interest 

The Company has invested Rf 6,966,757 in treasury bills issued by the Maldives Monetary Authority for a maturity value of Rf 7,000,000 at the rate of interest of 6.25%  per annum with the 

maturity period of 90 days.     

The weighted average effective interest rate on short-term bank deposit was 3.75% (December 2007– 3.75%).     

     

Cash and bank balances include the following for the purpose of cash fl ow statement:     

The total authorised number of ordinary shares is 1,155,555  shares (2007: 1,155,555  shares), with a par value of Rf 50 per share (2007: Rf 50 per share). All issued shares are fully paid. 

    

Reserve for claim equalization represents 12% of the operating profi t before taking into account operating income of the current year, which was created to meet abnormally high claims in future 

in the fi nancial statements of Allied Insurance Company of the Maldives Private Limited.     

    

The currency translation reserve comprises all foreign exchange differences arising from the translation of the fi nancial statement of foreign subsidiary. 

Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

22 Trade and other payables 

23 Borrowings

Other payables of the Company consist of Rf 1,388,008 (December 2007 : Rf 2,551,202) advance received for rent, Rf 1,849,636 (December 2007 : Rf Nil) advances from customers, Rf 7,192,903 

(December 2007 : Rf 14,508,800 ) foreign aid, Rf 3,719,808 (December 2007 : Rf 2,273,656) provident funds payables, Rf 1,454,054 (December 2007 : Rf 2,895,013) other deposits, Rf 1,241,370 

(December 2007 : Rf 3,243,808) retention payable, Rf 4,302,937 (December 2007 : Rf Nil) zakath payable, and Rf 880,040 (December 2007 : Rf 739,247) other miscellaneous payables. 

    

The Company has obtained a revolving credit facility of US$ 6 million (MRf 77,100,000) at an annual interest rate of 8.1 % from the Seylan Bank Plc for working capital requirements. This is  

required to be settled within 90 days commencing the date of disbursement of funds. The STO Trade Centre has been mortgaged against this facility.    

     

The Company has obtained a import credit loan facility of US$ 12 million (MRf. 154,200,000) from HSBC Male’ branch at an annual interest rate of 8.5% for working capital requirements and 

required to be settled within 90 days commencing the date of disbursement of funds. The loan is secured by stock and receivables in the Company.     

The Company has obtained a loan of US$ 2,400,000/- (MRf 30,840,000/-) from Bank of Maldives Plc at an annual interest rate of 8.5% to acquire a vessel named “MV Bonthi 2” during the year 

2005. The Loan should be repayable in 60 monthly installments of US$ 49,800/- (MRf 639,930/-) each from 5th June 2005. The loan is secured by the mortgage over the vessel named “ MV 

Bonthi 2” bearing registry no. C7848A - 03 10-T.     

     

The Company has obtained two loans of US$ 6,700,000/- (MRf 86,095,000/-) and US$ 3,312,226/- (MRf 42,562,104/-) from Ministry of Finance and Treasury in 2006 at an annual interest rate 

of 8% to fi nance the trade operations. The loans were repayable within 36 months with a grace period of 6 months commencing 1st October 2006 and 31st July 2007 respectively. 

     

Bank overdrafts in Allied Insurance Company of the Maldives Private Limited are secured by fi xed and fl oating charges over receivables from re-insurers and are repayable on demand. Accordingly 

the entire amount due has been shown as falling due within one year.

Bank overdraft in Maldives Structural Products Private Limited is secured by hypothecation of all buildings, machinery, equipment and stock including leasehold rights of 31,020 sq.ft. of land 

leased from the Government of Maldives and corporate guarantees of Rainbow Enterprises Private Limited and State Trading Organization Plc.     
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The exposure of the Company’s borrowings are as follows:   

Total borrowings:     

  

The Group has acquired two vessels under fi nance lease agreements entered with Maldives Finance Leasing Company Private Limited on 30th September 2006, repayable in 56 monthly 

installments which includes installment of Rf 201,745 for the fi rst 8 installments, installment of Rf 268,993 from 9 to 48 installments and installment of Rf 67,248 from 49 to 56 installments 

commencing 26th October 2006. The Group mortgaged one of its vessels (Mt Koamas) as security for the lease facilities obtained.     

Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

23 Borrowings (Continued)
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

24 Deferred tax liability 

25 Grants and subsidies 

26 Retirement benefi t obligations 

27 Insurance contracts 

28 Sales

Deferred income taxes are calculated on all temporary differences under the liability method using the tax rate of 20%.     

     

The gross movement on the deferred income tax account is as follows:     

The STO Lanka (Pvt ) Ltd has recorded the funds received from the NGO World Vision Lanka in the form of G.I. Plain Sheets for reroofi ng the line rooms. The amounts spent are capitalised under 

the relevant classifi cation of property, plant and equipment and the corresponding grant component is refl ected under deferred grants and subsidies. The Group had fully recognised this during 

the year 2007.     

Sales, which represent income from various operations, are made up as follows:
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Analysis by companies

Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

28 Sales(Continued)

29 Net insurance premium revenue and fee income  
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

30 Other operating income 

31 Profi t on disposal of subsidiary  

32 Expenses by nature 
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

33 Employee benefi t expense 

34 Finance income and costs 

35 Taxation

37 Dividends per share 

36  Earnings per share 

The income tax charged represents the income tax payable to the statutory authority on the taxable profi ts of an overseas subsidiary. There is no incidence of taxation on profi ts in the Republic 

of Maldives. Accordingly, the Group is not liable to income tax on profi ts earned in the Republic of Maldives.     

At the Annual General Meeting on 26 June 2008 a dividend in respect of 2007 of Rf 70 per share (2007: declared dividend Rf 82 per share) amounting to a total of Rf 78,883,700 (2007: declared 

Rf 92,406,620) was declared and approved by the shareholders and accounted for in shareholders’ equity as an appropriation of retained earnings in the year ended 31 December 2008. 

    

Basic earnings per share is calculated by dividing the profi t  attributable to equityholders of the Company by the weighted average number of ordinary shares in issue during the year.
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

38 Cash (used in) / generated  from operations  

39 Contingencies 

Contingent liabilities     

     

Guarantees     
     

(i) State Trading Organization Plc has issued corporate guarantees to the following banks for the facilities obtained by subsidiary companies.     

   

(ii) A policy holder has fi led a suit in high court claiming insurance cover  which was not accepted by the Allied Insurance Company of Maldives Private Limited. The Company had won the case 

in civil court. In the event the high court holds in favour of the policyholder, the Group will need to recognise a liability in respect of the claim.     

     

(iii) A supplier has made a claim for demurrage charges of Rf 2,531,595, which has not been accepted by the Maldives National Oil Company Limited. The directors of the Company are of the 

view that the delay in clearance of oil shipment was on account of delay in issuance of delivery clearance by the supplier. Therefore the Company is not liable for demurrage charges. Negotiations 

are in progress with the supplier and in the event the Company accepts the demurrage liability, the Group will need to recognise this liability in respect of the demurrage claim.

There were no other material contingent liabilities which require adjustments to / or disclosure in the fi nancial statements as at the balance sheet date other than those disclosed above.

Contingent assets

There were no material contingent assets regonised at the balance sheet date.     
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The Maldives Structural Products Private Limited has an annual commitment to pay a sum of Rf 270,016 as rentals for the use of offi ce premises and factory land. The offi ce rental agreement is 

cancelable  if either party provides  two months notice and factory land agreement is cancelable if the Company gives six  months notice  and the lessor (Government of Maldives) provides two 

years notice.     

     

There were no other material capital commitments recognized at the balance sheet date.     

The Company has entered into an agreement with Hulhumale Development Corporation Limited on 31st July 2007 for developing, operating and managing a fi ve star tourist hotel in Hulhumale. 

Maldives Structural Products Private Limited has entered into a leasing agreement with the Government of Maldives in respect of the offi ce premises and factory land at Island of Thilafushi, and 

the lease period of years 25 years is due to expire by 2025.     

Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

40 Commitments 

41 Related party transactions 
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Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)

(All amounts in Maldivian Rufi yaa unless otherwise stated)   

41 Related party transactions (Continued) 
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41 Related party transactions (Continued) 

Financial statements - 31 December 2008

Notes to the consolidated fi nancial statements (Continued)    

Loans given to related companies represent an unsecured loan to Lafarge Maldives Cement Private Limited at an interest rate of 9% per annum repayable in twenty four semi-annual 

installments from 15th June 2000 to 15th December 2011 and a  short term advance to Maldives Gas Private Limited in March 2006 at an interest rate of 8.5% without any fi xed repayment 

term.     

Receivables from related parties are unsecured, interest free and have no fi xed repayment terms. Accordingly these amounts have been shown as due within one year.   

  

The Company has acquired the majority shares of Fuel Supplies Maldives Private Limited, on 1st March 2009, making it a wholly owned subsidiary. No other signifi cant events have occurred 

since the balance sheet date, which would require adjustments to, or disclosure in, the fi nancial statements.     

42 Post balance sheet events 




